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(IS Ean e @ Il
Investors from Chinawent on a record spending spree in Europe in 2014, pouring money
into sectorsfrom the UKproperty market.to,the Italian energy industry.
Chinese foreign direct investment intogEurope hit $18bn last year, double the 2013
level,according to Rhodium, a China-fecused research group. Chineseinvestors have
spentan average of $12bn in theregion over the past four years.
According to the research, which wascompiled for the law firm Baker & McKenzie, Britain
was the top destination forChinese money with $5.1bn in newinvestment.
The figures suggest that'China’s economic slowdown has not hurt Chineseinterest in
Europe. On the contrary, thedomestic situation may have boosted the desire of Chinese
investors todiversify overseas, according to Rhodium.
Europe will welcome the continued strength ofChinese investment,particularly as FDI from
other sources has dried up following the globalfinancial crisis. Since the eurozone debt
crisis began in 2009, Chinesegroupshave poured capital into the region, buying world-class
brands as pricesplunged because of fleeing investors.
Thomas Gilles, a Chinaexpert, at Baker & McKenzie cautioned that the scale ofChinese
investmentin Europe in the coming years would depend onEuropean leaders implementing
economic reforms to improve the region’s growthprospects.

“The trend isgoing to continue no matter what,” said Mr Gilles. “But the magnitude and
shapeof Chineseinvestment will depend on developments in Europe.”
Over the past decade, 70 per cent ofChineseinvestment in Europe has gone to
economiesthat have emerged relatively unscathed from the financial crisis. But
morerecently, Chineseinvestors have targeted assets being privatised in Europe’s weaker

periphery.
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